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War in Iraq.  Oil pushing $60 per barrel. Accounting fraud in Fortune 500 companies.  Certain current events are wreaking havoc on everyone’s daily lives in more ways than that we can imagine, including investing for your retirement.  In the good ole’ days we could count on the stock market to generate stable returns over 30 years to supplement retirement income.  While gains can still be had, the stability of the stock market has certainly been challenged.  Another way to invest for the future is to invest in real estate. This has been catching on over the last few years and investors are seeing stable appreciation returns, generating cash flow and enjoying tax breaks along the way.
There are certainly benefits to having a diversified stock portfolio including long term growth and dividends.  While this has been a traditional vehicle for retirement savings we believe that real estate is also a valuable asset. Some of the benefits of investing in residential real estate include:

· Monthly cash flow (if renting or subletting)
· Tax advantages such as realizing the depreciation on the property
· An investment that will most certainly appreciate over the longer term.  
Moreover, in today’s economy some investors are seeing double digit appreciation growth in just a few years. In addition, with the creation of unique lending programs, investors can actually pull equity out of a property for significant cash in hand and retain the monthly cash flow.

Real estate is a great conduit for building wealth.  If an investor purchases a property for $130,000 that is worth $150,000 an immediate gain of net worth is realized of $20,000.  That gain is seen by lenders and creditors as an asset and can be used for future investing benefit or any other purpose.  In addition, every year, the property appreciates and your mortgage goes down thus adding to your bottom line.
While stock market investing is talked about on a daily basis, real estate investing is slowly becoming more main stream.  The number of foreclosures in the area is steadily on the rise every month, and this is bringing out investors in record numbers.  This is certainly evident in the competition one faces when trying to acquire a property.  Just a few years ago, when we would make an offer or put it a bid for a property, there was a about a 90% chance we would get it.  Today that number is less that 50%.  However, there are still more houses available than investors, leading to some great deals on the market.  
If our country should get hit with another terrorist attack, chances are the stock market will again plummet and millions of dollars will be lost.  Since everyone needs a place to live, real estate can be an alternative that will continue to appreciate in value.  If you have the time, energy, and aren’t afraid of a little hard work, real estate investing may be right for you, too!

