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Investing in real estate has become a sensible alternative for many people since the stock market took a hit in 2001.  Many people were looking for other investment choices and found it in real estate.  When we first started investing several years ago, we didn’t know where to begin.  Thanks to an investing “mentor”, we took the plunge and bought our first house.  However, before that contract was signed, we did a lot of homework.  Here are some tips that worked for us before we committed to investing:

Set goals for yourself.  One of the first steps is to decide what to do with the properties once they have been purchased.  If your goal is short term profit, then purchasing distressed properties to “flip” or re-sell in a short period of time may work for you.  Understand, however, that any profit from a quick sale is subject to a capital gains tax.  Long term goals can include buying a property and holding it to build equity.  These properties can be rented, lease/optioned or owner financed for a monthly profit, but holding them for several years can build equity and give you a larger profit margin when the time comes to sell.
Get educated.  You can never learn too much about real estate investing, it’s what you don’t know that will hurt you.  There are free seminars in the West Atlanta area that focus specifically investing in real estate in this area.  One tip we can give is to have realistic expectations.  Yes, there is money to be made in real estate however the investment game is HARD WORK!  Most foreclosures require some “light” restoration before they are livable, but there is the occasional move-in-condition “jewel” out there.  If you are handy around the house, then you have a leg up.  We put a lot of “sweat equity” in houses before they could be rented or sold.  People who have been foreclosed on don’t leave the house in great shape, so don’t be shocked when you see a property that needs work.  Look for the potential!  It’s amazing what a fresh coat of paint, some new carpet, and a thorough cleaning will do for a house.  In addition, don’t expect to buy a property and have it rented or sold 3 days later.  It happens occasionally, but it’s not the norm.  It takes hard work, time and patience.
Look at a lot of houses.  The more houses you see, the better.  Find an agent who is experienced in investing to show you houses that may be good investments.  A good agent can give you access to HUD properties, bank foreclosures, and fixer-uppers as well as give you advice on where else to look for properties.  In addition, making the right offer is crucial to getting the house.  A good agent will know what offer will get you the house with the least amount of hassle and exposure.
Know the area you are buying in.  Consider things like school district, future road improvements, new construction in the area, shopping, etc.  All these have an impact on how desirable your house is to a prospective tenant or buyer.
These are just a few suggestions on how to get started in real estate investing.  Once you have the first home under your belt, it gets easier and you become more knowledgeable with the process.  It can be scary at first, but soon you’ll be reaping the rewards of all your hard work!

